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Can a federal plastic tax within the supply chain help reduce Canada's reliance on downstream plastic 

waste management? Can such a policy help advance the 12th Sustainable Development Goal: Ensure sustainable 

consumption and production patterns? 

Canada’s plastics economy is overwhelmingly linear and unsustainable, with 87 percent of plastic waste 

being landfilled or leaked into the environment, and only 9 percent being recycled (Deloitte & ECCC, 2019). 

Packaging and distribution account for nearly half of this waste, illustrating how current approaches fail to 

address the systemic overproduction of virgin plastics. To align with Sustainable Development Goal 12 (SDG 12), 

which calls for responsible production and consumption, Canada must move upstream. A federal plastics-intensity 

tax within the packaging and distribution sector would create the necessary market signal to reduce plastic use at 

the source. 

Canada’s current plastics policy framework remains reactive instead of proactive. The Single-Use Plastics 

Prohibition Regulations (2021) banned six consumer categories but left the broader packaging sector untouched. 

Even under the Integrated Management Approach to Plastic Products (ECCC, 2020), the focus remains on 

recycling despite evidence that the recycling rate has stagnated for decades. These policies create a gap and 

reproduce green consumerism by placing the burden on consumer choices rather than producers. In my essay, I 

will contrast current policies to produce an effective upstream solution while comparing past policies like the 

federal carbon tax. 

Using evidence from abroad, I hope to prove its feasibility by showing the similarities produced with the 

United Kingdom’s Plastic Packaging Tax (2022). Early evaluations indicate increased demand for recycled 

materials and rapid investment in sustainable domestic reprocessing (Dove et al., 2025). I hope to show how 

models promoting redesign could reduce mismanaged plastic waste by taking data from around the world. 

Implementing a Canadian federal plastics-tax would align directly with SDG 12 in reducing non-

renewable plastics to create a more sustainable approach to plastics production and consumption. The Federal 

Sustainable Development Strategy (2022–2026) already acknowledges these goals but lacks specific fiscal 

mechanisms to shift producer behavior. By embedding a plastics tax within Canada’s existing environmental 

fiscal framework, the government could promote material innovation, enhance corporate accountability, and 

stimulate circular economy sectors, all while shifting plastic from being disposable to a usable resource. 

Ultimately, my proposal reflects the institutionalist worldview by using federal governance and fiscal 

tools to steer the distribution and packaging industries towards markets towards sustainability. A federal plastics 

tax would therefore represent a pragmatic, evidence-based step beyond recycling rhetoric to address the roots of 

overproduction and support the shift toward a circular, low-waste economy consistent with Canada’s 

commitments under the twelfth sustainable development goal. 
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